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AFFORDABLE HOUSING AND COMMUNITY DEVELOPMENT PROVISIONS OF THE AMERICAN RECOVERY AND REINVESTMENT ACT

The American Recovery and Reinvestment Act offers important new support for affordable housing and community development programs at a particularly challenging moment low income households.  The following is a summary of the provisions impacting the communities we serve. 
$4 billion for public housing renovation

Public housing has long been neglected and underfunded with over $35 billion in unmet capital needs.  The Act will distributed $3 billion to housing authorities based upon existing formula and will award an additional $1 billion by competitive grants for projects leveraging private financing or energy retrofits.
$3 billion for New Markets tax credits

The New Markets tax credit provides capital for community development organizations to invest in projects benefiting low income neighborhoods.   The Act provides the credit over two years to support new projects and stimulate economic activities and may be an important tool in revitalizing historic communities.  Projects can include mixed use developments with affordable housing.  This program is administered by the Department of the Treasury.
$2.25 billion for grants to support stalled Low Income Housing Tax Credits  (LIHTC) projects, with optional additional subsidies

The economic crisis threatens to halt hundreds of pending LIHTC funded housing developments from Boston to Los Angeles to Honolulu.  The Act provides assistance to re-start those projects with a $2.25 billion fund allocated to state agencies by formula and then offered to pending projects on a competitive basis.  The Act will also allow state agencies to convert a portion of existing tax credits into grants to be provided to stalled projects.  The Act did not adopt other proposals intended to bring investors back into the program.  Given that the Act will not address the full extent of the need, state agencies may face competing demands for allocating the funds.
$2.25 billion for Project Based Section 8 ongoing subsidies and green renovations

The previous Administration had regularly underfunded the Project Based Section 8 program, a subsidy program for providing affordable housing units to very low income households.  The Act fills that gap for existing Project Based Section 8 developments for one year and provides $250 million for ‘green’ retrofits in Section 8 developments—a much smaller amount for retrofits than originally proposed.
$2 billion for the Neighborhood Stabilization Program

Created last year, the Neighborhood Stabilization Program provides funding to states and local governments to address the impact of abandoned or deteriorating conditions in neighborhoods impacted by foreclosures.   The additional funding will be allocated on a competitive basis to government or nonprofit agencies to return to the market foreclosed residential properties and to address other impacts on neighborhoods.  Up to 10% of the funding may be allocated by HUD to develop the capacity of local communities to address the growing challenge.  
$1.5 billion for Homeless Prevention

Allocating funding by the Emergency Shelter Grant program, the Act almost doubles grants to states and local governments to provide temporary rental assistance, counseling and other assistance to households facing homelessness.  Unfortunately, efforts by advocates to obtain additional housing vouchers or permanent affordable housing were unsuccessful.

$1 billion for Community Development Block Grants

The Act injects an additional $1 billion dollars in to the CDBG program (about a quarter of annual budget) which will be allocated by existing formula to states and local governments.  HUD is required to issue guidelines for expediting the issuance of new grants.  The allocation of the limited funding by local governments may need early and close public attention.
$100 million for Community  Development Finance Institutions

Community Development Financial Institutions provide access to capital for critical economic development and are funded in part through a competitive grant program administered by the Department of Treasury known as the CDFI Fund.  The Act provides access to additional capital.  It sets aside $8 million for Native American, Native Hawaiian and Native Alaskan institutions.  The original allocation in both House and Senate originally approved $250 million and a 10% set aside for Native communities but this was reduced in conference.
$100 million for lead hazards reduction

Provides additional funding to the ongoing efforts to eliminate or reduce lead paint hazards in housing.  The funding is directed to existing local entities participating in the HUD program.
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